
  

 WEEKLY MARKET UPDATE 
05th June 2017 

O V E R V I E W 
 UAE, Saudi, Bahrain and Egypt cut ties with Qatar. Governments said they will suspend air and sea travel to and from 

Qatar, and give diplomats 48 hours. 

 US Payrolls added 138k jobs, weaker than expectations while unemployment rate fell to 4.3%, 16 year low. 

 Japan’s Industrial production increased in April by 4.0% MoM, hitting its highest level since 2008.  

 Moody’s has affirmed its ratings of four UAE banks with stable outlook – ADIB, FAB, ADCB and UNB. 

 

ECONOMY  INTERNATIONAL MARKETS 
 
MONDAY 
 

UK Services PMI – May 
(Survey: 55.0) 
 

TUESDAY 
 

Eurozone Sentix Investor 
Confidence – June (Survey: 
27.4) 

 
WEDNESDAY 
 

Germany Factory orders MoM 
– April (Survey: -0.3) 

 
THURSDAY 
  

 
Japan GDP SA QoQ – Q1 2017 
(Survey: 0.6%) 
 
ECB Policy Meeting – June 
(Survey: Unchanged) 

 
FRIDAY 
 

UK Industrial Production MoM 
– April (Survey: 0.7%) 
 
China CPI YoY- May (Survey: 
1.5%) 
China PPI YoY – May (Survey: 
5.7%) 

  
US: 
 

Friday's non-farm payroll report sealed the fate for the U.S. dollar.  As hiring and 
wages eased in the month of May, investors scaled back their expectations for a 
Federal Reserve rate hike this month.  Fed fund futures are no longer pricing in a 
100% chance of a hike in June and the odds of 2 more hikes this year have fallen 
below 50%.  The next 2 weeks is the "quiet period" before the FOMC meeting, so 
there won't be any comments from U.S. policymakers to bolster those 
expectations. Economist expect the U.S. dollar to underperform over the next 8 
days ahead of the June 14th FOMC meeting.   
 
US ISM Manufacturing Index was little changed from its April reading of 54.8 to 
54.9 in its May reading. Stronger orders growth coupled with stable overseas 
demand is indicating that manufacturing growth is staying robust and would 
remain on a positive trend. 
 
U.S. data hasn't been great and even if the Fed hikes they won't provide any 
strong guidance on future tightening, which would be disappointing to dollar 
bulls. Yet U.S. policymakers haven't said anything to cast doubt on the market's 
rate hike expectations and for this reason we believe they will follow through 
with a quarter point increase this month.  
 
 
 

  

TREASURY RISK MANAGEMENT SOLUTIONS 

 

US Payrolls added 138k jobs, weaker than expectations while 

unemployment rate fell to 4.3%, 16 year low. 

 

 

US Employees on Nonfarm Payrolls Total MoM Net Change SA  
 

Source: Bloomberg 

http://www.arabianbusiness.com/uae-saudi-bahrain-egypt-cut-ties-with-qatar-676651.html
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EUROPE: 
 

The euro hit a 6 month high despite weaker than expected Eurozone data. 
According to the latest reports, economic confidence in the Eurozone, inflation 
and retail sales in Germany declined over the past month, a sign of the pressure 
created by a stronger euro.  Since the last European Central Bank meeting late 
April, the EUR/USD rose more than 4 %. For an export dependent economy like 
the Eurozone and a central bank that is worried about low inflation, the stronger 
currency can be a major deterrent to future economic activity.   
 
  

UK: 
 

Politics has and will continue to play a big role in the performance of sterling in 
the coming week. Although GBP/USD ended the week slightly higher than where 
it started because of the softer U.S. labor market report, it did not enjoy the same 
gains as it peers because of election uncertainty.  Prime Minister May's party now 
leads the opposition party by only 5 points down from 15 two weeks ago 
    
 

    
 

 
 
 
 
ASIA:  

 
Japan’s Industrial production increased in April by 4.0% MoM, hitting its highest 
level since 2008. Strong overseas demand from US and Europe along with a 
pickup in the economic cycle has all been behind Japan’s continuing recovery. 
 
Japan’s retail sales climbed for a fourth month as it rose by 1.4% in April. These 
strong gains imply that private consumption will continue to contribute to an 
increase in economic growth for the second quarter of the year. 
 
China’s Caixin PMI Manufacturing index fell to 49.6 in May, down from 50.3 in 
April. This represents its lowest reading since June 2016 and adds evidence to a 
slide in China’s growth especially as sub-indices for output, new order and export 
orders all edged down.  
 

 
 

 

Dow Jones  20,206  0.52% 

S&P 500  2,439  1.42% 

Euro Stoxx  3,579  -0.22% 

FTSE 100  7,547  -1.03% 

CAC 40  5,320  -0.23% 

DAX  12,822  +1.69% 

NIKKEI  20,170  +2.47% 

Shanghai  3,110  +0.63% 

SENSEX India  31,028  +1.85% 

Turkey N100  97,533  +2.53% 

  

COMMODITY   Price  
5days 

change
% 

 WTI 48.13  -3.37% 

BRENT  50.40  -3.58% 

GOLD  1,279  +0.90% 

Copper 3M  5,665  -1.03% 

Corn 374.0 -0.07% 

   

FX Spot 
Week 

Closing  

5days 
Change 

%   
 EUR 1.1265 -0.04% 

GBP 1.2868 +0.07% 

JPY 110.58 +0.08% 

CAD 1.3486 +0.59% 

CHF 0.9642 +0.01% 

AUD 0.7463 +0.86% 

CNY 6.8045 +0.09% 

INR 64.3475 -0.08% 

   

RATES 
USD 
swap  

AED 
swap  

2 Year 1.51% 2.04% 

5 Year 1.79% 2.85% 

7 Year 1.93% 3.34% 

10 Year 2.09% 3.92% 

  
 

Source: Bloomberg 

EUR/USD Spot over the last month 
 
 

The EUR/USD hit a six month high with positive news coming from Europe. Eurozone consumer 

spending is up, labor market conditions improved with economic activity accelerating across the board. 
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Despite reports showing that crude inventories declined by 6.43 million barrels 
last week, US oil rig count climbed to 733 rigs, highest level since April 2015. 
Accordingly, oil prices continued to drop with US Brent closing last week below 
USD 50 a barrel, as market questions the effectiveness of OPEC’s deal to balance 
the market.  
 
Zinc prices dropped by as much as 4.3% on Friday, biggest weekly loss since 
December as Chinese demand is showing signs of decline, as reflected by its 
contraction in its Caixin Manufacturing PMI index. 
 
 

 

ADX Index 4,450 -0.93% 

DFM Dubai  3,278  -1.23% 

Tadawul   6,891  +1.05% 

Qatar EX 9,146  -9.45% 

Kuwait SE 402  -0.56% 

Egypt Hermes  1,204  +0.78% 

 

SOVEREIGN 5 Year CDS 

 
Current 

Level 

1month 
ago 

 6month 
ago 

ABU DHABI 40 40 58 
BAHRAIN 221 222 276 
BRAZIL 241 240 252 
CHINA GOV 78 79 114 
DUBAI GOV 104 123 146 
EGYPT 336 351 432 
FRANCE 30 30 38 
GERMANY 15 16 20 
GREECE 626 681 1088 
ITALY 159 163 155 
INDIA 92 94 120 

JAPAN 24 23 29 

MOROCCO 131 135 166 
MENA Market 

QATAR 60 61 82 

RUSSIA 150 152 184  

Bahrain’s economy grew by 3% in 2016 with non-oil sector growing by 3.7% and 
was behind the overall growth in economy.  
 

Moody’s Investors Service has affirmed ratings of ADIB, FAB, UNB, ADCB and 
changed its outlook from negative to stable. According to Moody’s, these four 
UAE banks continue to enjoy government support and it follows its affirmation of 
UAE government rating earlier last week.  
 

UAE, Saudi, Bahrain and Egypt cut ties with Qatar. Governments said they will 
suspend air and sea travel to and from Qatar, and give diplomats 48 hours to 
leave. Gulf states on Monday cut diplomatic ties with neighboring Qatar and 
kicked it out of a military coalition, less than a month after US President Donald 
Trump visited the region to cement ties with powerhouse Saudi Arabia. Riyadh 
cut diplomatic relations and closed borders with its neighbor to "protect its 
national security from the dangers of terrorism and extremism," the official Saudi 
Press Agency said. 

SAUDI 102 92 116 
SPAIN 75 72 75 
UK 30 25 29 
USA (EUR) 22 22 28 

 

MONEY MARKET 

TENOR LIBOR EIBOR 

3M 1.22% 1.48% 

6M 1.42% 1.69% 

12M 1.73% 2.11% 

   

AED FX  
Forward 

Mid Forward Points 

1 week par 

1 month +3.00 

3 month +13.00 

12 month +68.00 

The purpose of this Abu Dhabi Islamic Bank (hereinafter “ADIB”) Treasury Risk Management Solutions Weekly Market update (here inafter “Document”) is to provide a non-legally 

binding weekly summary of global markets activities, future outlook and upcoming events in global financial markets. This Document is provided for discussion and or 

informational purposes only, and is not an offer to sell or to solicit to buy any security or product. ADIB and its affiliates make no representation on the accuracy or completeness of 

any information contained in this Document. ADIB and or its affiliates are not intending to provide any legal, investment, financial, tax, accounting or any other type of advice of 

whatever nature in this Document. This Document does not purport to identify the risks (direct or indirect), or other material considerations associated with the information 

contained in it. ADIB does not guarantee the accuracy or reliability of the information and data in the Document. ADIB does not give any warranty on the content of this Document. 

This document and its contents are the proprietary information of ADIB and may not be reproduced or otherwise disseminated in whole or in part except with the prior written 

consent of ADIB. 

YOUR TREASURY RISK MANAGEMENT PARTNERS 

 

DISCLAMER 

WTI Oil price – last 10days 

Source: Bloomberg 

Oil traded below $50 a barrel after OPEC 

underwhelmed investors with its 

production-cut extension deal. 

 

 

 

 

 

 


